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Communiqué to National Governments & Multi-Lateral Agencies
Transformational Markets: Realizing the True Value of Hydropower
Hobart, Australia 2016

Representatives of the international hydropower community who are members of IEA Hydro convened a Forum in Australia to discuss current research priorities on the challenges and opportunities for hydropower in rapidly transitioning global electricity markets. While there are uniquely different characteristics in each region, energy market and supply chain, new approaches are needed to better understand and utilise the true value of hydropower. The forum heard that in many current market situations, the near and long-term contribution of existing hydropower assets and additional hydropower opportunities are being undervalued.  Hydropower is often not differentiated from fossil-fuel-derived energy production and therefore may not be competing on an equitable footing or having its long-term value realized. This risks a diminished contribution from hydropower as energy markets transform. 

The international hydropower community believes that in order to take advantage of its true value, national approaches are needed to secure the longevity of existing hydropower infrastructure, enhance the economics and incentives for refurbishment and upgrades and improve energy productivity at established and new sites. Advancements are also needed to better understand and capture the value of energy (ancillary) services that provide system security and enable a greater penetration of variable renewables and distributed generation. Similarly for the value of non-energy services provided by the reservoir and diversion facilities.  

There are opportunities for technological innovation and advancement from large pumped storage plants, smaller hydrokinetic applications to mini and micro hydro, both new applications and additions to existing non-powered water infrastructure. The role of hydropower in climate change resilience strategies is another important contribution

IEA Hydro members are ready to work cooperatively with National Governments and multi-lateral organizations to raise the profile of hydropower in energy policy formulation, market regulation and through the adoption of hydropower specific strategies.  Strategies should consider adopting binding and growing renewable energy targets, including hydropower, to provide investor certainty and maintaining and building hydropower industry capability and capacity to ensure long term sustainability. Strategies should also recognize community support for renewable energy including hydropower, from the perspective of environmental and social sustainability. Finally, the carbon externality of using fossil fuel derived electricity production must be fully accounted for in electricity markets

[bookmark: _GoBack]Opportunities for tailored policy and regulatory responses can be enhanced through better understanding and documenting regional characteristics of hydropower. IEA Hydro members wish to advance this task collaboratively with the IEA Secretariat and National Governments.
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